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T 1 Chief, Procurcment Division

SUBTECT: Inguiries Re: (1) Continuence of Work on Contrects
Involving lapsed Appropristions and (2) The Use
of Expired Punds

1. You have recently inguired whether it is posaible for our ¢ontraciors
2o continue working beyond 30 June 1956 on & Flseal Yeer 1954 contrsct and for
us to continue to psy for this work from Fiscal Year 1954 funds. The follow-
ing information is presented in response to this inguiry:

a. In the ease of vouchered funds, any paysent mnde after June
1956 must be mede by the Comptroller Generel if Fiscal Year 1956 funds
are to be used. The Compiruller General may pey for {8) work performed
prior to 30 June 1956 but reseining uwobilled or unpald for on 30 June
1956, and (b) work performed after 30 June 1956 so long ae the originnl
scope of the work rosmins unchanged and the dollars originally chligated
are not exceoeded.

b. In the ease of Jonfidential Funde, we continue settling oblign-
tions incurred under these contracts by processing payments within the
Agency under the provisions of Public Lew 110, While we utilize this
gwﬂw%@mﬁm%%ﬁmmwwmmiwmm
mmwmtmm@mtm,! Iymiées
that "The normsl provisicns of Government Statw e & shed
pm%at@%thmammmmmmby
CIA in its expendiiure of Confidential Munds. . e MNMore specifically,
these normal provisions are set forth ia| | which
qmmmmzmmmm&mmmwmmm%s,
83rd Congress which says, “So eppropristion or fund which is 1limited
fwmmtxmpmmw:ammmwmmmwm
for expenditure after the expiration of such period. . . and 7. .+ WnO

sny period beyosd thst cthervise suthorized by law,” Therefore, while
we upy setile these contracts for which gppropristions have lapsed, ‘
ve mey not uee 195% fiscal yesr dollsys beyomd 30 June 1956.

¢c. BEiffective 1 July 1956, further Coufidential Punds payments oo &
195% coutract ere being made from the oldest funds we have availsble
within our suthorization to meke expenditures within o years after the
close of the yeer in vhich the cbligation wes esteblished. These fNunds
are pede avallable in sccordance with the provisions of and
in the present situsiion we will probebly use 1955 doliars to pay
the sontirmed work on a 1954 contrect. T o~
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d. In sumsary, paymeats to contractors nmim: gmwu ohligated
a@mtlgsk(wwmrwmm) funds, vhether vouchered or
Confidentinl Fands ave used, may be made:

{1) For vork performed prior to the close of ihe fiseal year
involved; o

{2) Por work performed afier 30 June provided
amﬁbymmgm»mwmmwz
mmwnmmzinpwwmmcfw-mt
originally oblizpted under the contract.

ronfidentisl Funts settlement within the Agency requires }that pyment
be charged to cwrrently svailable funds. Normally such cherges ere
made sgainet the oldest avellable funds, f.8.; in this case 1955.

5. You have slso inguired vhother 1t 1s possitle to obligate expired
funds (for example the current cbligetion of 1955 fiscal year funds) to pey
fmmmmmawmawmwmmwmmum
manemm:ﬁ;ymmmmmwiﬁ.

' ' ' : in the
. The extending of the time afwznwmmnraqmmtm
E&w&i Year 195k has no effect on the swount of the cbligaticns.
tansions, if epproved by the contracting officer, are scoepteble 4 payme
uder extended coutracts ere uade under the sbove policies regarding
aveilability of funds.

Chief, Finance Division

Compirolier Acting
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COMPTROLLER

' M °56
FD/ICAB/EM:emc (5/21/56) Auc 5 1013
Retyped:

ED/COMP/CIM/hex (76 July 1956)

Distribution:
Orig. & 1 - Addressee
1 - Signer
.1 = Comptroller
1 - Gen. Counsel
1 - Budget Division
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